
The COVID-19 outbreak is impacting global
businesses and straining the just-in-time supply
chains, as ports in the US brace for cargo
volumes to drop substantially in the first quarter
of 2020.
With new cases of COVID-19 being reported
every day, companies are struggling to secure
goods ranging from car components to apparels.
Businesses that had started the year celebrating
a truce in the tariff battle between Washington
and Beijing are finding it difficult to manage the
impact of COVID-19, reviving a debate about the
reliance of Western companies on China. Many
companies are operating well-below capacity and
cargo volumes are expected to fall further,
costing tens of billions of dollars. Companies
must leverage supply market intelligence
solutions to understand discretionary travel
restrictions imposed by the government and its
impact on supply chains.
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Seeing the impact of COVID-19, operators around the US are focusing on
limiting the impact of the virus. They have acted to delay non-critical
maintenance and adjust workforce patterns to keep the paWest Coast ports in
the US are particularly exposed. Even the busiest airports are witnessing
significant cargo volumes fall. The impact on shipping appears to be
unfavorable for businesses due to prolonged disruptions to Chinese
manufacturing. Although Chinese plants had begun to pick up, contract
manufacturers are finding it difficult to source certain raw materials and to
produce and fulfil finished goods in a timely manner. This may add to the
urgency of switching away from China introduced by the trade war. The crisis
would prompt more US companies to consider bringing manufacturing closer to
home and shortening the supply chains.roduction going. This has not impacted
the current output much, but it’s uncertain how such changes will impact
production in the future. Our experts expect LNG supply to grow decently but
will slow down in comparison to last year. The additional supply will continue to
put a lot of pressure on the market throughout the year and will require
companies to track commodity price movements considering the risks to
demand.
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Trump's EU travel ban could raise costs for healthcare, electronics, luxury
goods as the capacity available to carry freight in the holds of passenger jets
will reduce substantially. Dedicated freighters could mitigate the potential
damage but companies will require a shift to seaborne shipments to
compensate for the loss of passenger jets. However, not all industries can
shift to sea freight. Industries such as pharmaceutical are not suited to sea
freight as many drugs have a short life. The government has issued
exemptions from Chinese imports covering nine tariff lines imported by many
companies. It is followed by tariff reductions on imports of medical supplies in
response to the COVID-19 outbreak.

Travel restrictions 

Inability to gain supply market intelligence solutions can make it difficult for

companies to understand different trade restrictions and reduce the impact of
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Cross-border restrictions 

SpendEdge's supply market intelligence experts believe that states such as
Texas would start feeling the economic impact of COVID-19. Analysts
monitoring the potential impact of COVID-19 on Texas' international trade
should be prepared for major disruptions in the global supply chain. The
restrictions across the US borders with Canada and Mexico have been limited
to "essential travel" as government limits inbound land border crossings.
Ramping up enforcement on cross-border traffic to screen people entering the
country could impact the trade to a great extent. Most companies on both
sides of the border have highly integrated supply chains that could collapse if
the government imposes full closure. Given the volume of trade in goods that
crosses the borders daily, and the need to ship medical supplies, protective
equipment and devices, understanding controls on COVID-19-related
equipment and supplies is imperative for businesses.

https://www.spendedge.com/request-for-demo
https://www.spendedge.com/request-for-demo

